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Departments, Divisions, and Units
Subject: Circulation of the Sustainable Investment Policy

1. Introduction and Purpose ?ﬂ_%ﬁll?

University of AlKafeel recognizes that its financial and investment decisions have far-reaching
implications for society, the environment, and future generations. In line with its institutional
responsibility, the University is committed to managing its assets in a balanced manner that achieves
financial sustainability while taking into account ethical, environmental, and social dimensions.

This policy was first adopted in 2024 and is subject to a regular biennial review cycle. This document
represents the revised 2026 edition, prepared in response to global developments in the field of sustainable
investment, ensuring its continued alignment with international best practices, the United Nations
Sustainable Development Goals (SDGs), and the ethical principles of Islamic Sharia.

The purpose of this policy is to establish a clear framework for sustainable investment practices that
generate appropriate financial returns while simultaneously promoting environmental protection, social
responsibility, sound governance, and long-term institutional sustainability.

2. Core Principles
The University’s investment activities are guided by the following principles:

e Compliance with Islamic Sharia: All investments shall adhere to the principles of Islamic Sharia,
including the avoidance of riba (interest), gharar (excessive uncertainty), and prohibited industries.

o Integration of Environmental, Social, and Governance (ESG) Criteria: These criteria form an
integral part of investment analysis, risk assessment, and decision-making.

o Intergenerational Equity: Investments aim to preserve and grow capital in a manner that safeguards
the rights of future generations of students and researchers.

e Local and National Impact: Priority is given to investments that contribute to the economic and
social development of Najaf Governorate and the Republic of Iraq as a whole.

3. Investment Strategies
University of AlKafeel adopts a multi-level sustainable investment approach that includes:

o Positive Screening: Selecting companies and projects that demonstrate strong sustainability
performance, such as reducing carbon emissions, responsible resource management, and fair labor
practices.

o Impact Investing: Directing capital toward investments that deliver measurable environmental or
social impact alongside financial returns, including renewable energy projects, educational
technology, and healthcare infrastructure.

e Green Sukuk and Bonds: Investing in green sukuk and bonds that finance environmentally friendly
projects and align with climate objectives.
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4. Exclusion List (Negative Screening)
To uphold ethical integrity and institutional values, University of AlKafeel prohibits investment in entities
engaged in the following activities:
» Non-Sharia-Compliant Activities: Alcohol, gambling, pork products, conventional interest-based....o
banking and insurance, and inappropriate entertainment. %
e Environmental Harm: High-carbon fossil fuel extraction, severe environmental pollution, or larg@
scale deforestation.
e Social Harm: Manufacturing of weapons and military equipment, tobacco production, and
companies proven to be involved in human rights violations or child labor.
5. Priority Investment Sectors
The University grants special priority to investments in the following sectors:
o Renewable Energy: Solar, wind, and other clean energy projects suitable for Iraq’s environment.
e Education and Educational Technology: Platforms and systems that enhance educational quality
and accessibility.
o Sustainable Agriculture: Technologies that improve water-use efficiency and strengthen food
security and agricultural sustainability.
e Healthcare: Medical facilities, healthcare services, and pharmaceutical research that contribute to
improving public health.

6. Governance and Reporting

e Investment Committee: A specialized Investment Committee oversees the implementation of this
policy and shall include a Sharia advisor and an expert in sustainability or ESG standards.

e Monitoring and Evaluation: The investment portfolio is reviewed quarterly to ensure compliance
with this policy, Sharia principles, and sustainability standards.

e Transparency and Disclosure: The University issues an annual report entitled Sustainable
Investment Report, presenting financial performance alongside the environmental and social impact
of investments.

7. Divestment Policy

If any investment asset is found to be in violation of Islamic Sharia, the exclusion list, or the provisions of
this policy, the Investment Committee shall prepare and implement a divestment plan within a period not
exceeding twelve (12) months, while striving to minimize financial losses and prioritizing ethical
commitment.

8. Review Clause

This policy is subject to periodic review every two years. The 2026 edition represents the first formal
revision since its initial adoption. Subsequent reviews shall ensure its continued alignment with global
best practices, regulatory developments, and the strategic vision of University of AlKafeel.

Ao ALDAHA

Prof.Dr. Nawras M. Shaheed Alalahan
Chancellor of the University
12/01/2026
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